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FY 2027 Base Budget - $5.93 Billion

WVPOLICY.ORG

Source: WV State Budget Office 

Note: Does not double count $65 million transfer from Excess Lottery to General Revenue

Appropriations from General Revenue, Lottery, and Excess Lottery Funds (millions)

State Aid To Schools, 

$1,409.6, 24%

Other Public Education, 

$880.2, 15%

Hope Scholarship, $230.1, 4%

Judicial and Legislative, 

$206.1, 3%
Higher Education, $548.4, 

9%

Homeland Security, 

$610.8, 10%

Senior Services, $73.6, 1%

Health, $110.5, 2%

Human Services, $1,097.3, 18%

Health Facilities, $238.4, 

4%

Commerce, $91.0, 2%

Administration, $104.2, 2% Other, $328.8, 6%

$184 million above FY 2026



Where Are The Changes?
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Source: WV State Budget Office 

Notable changes in the FY 2027 budget compared to FY 2026 (millions)
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FY 2027 General Revenue Spending Still Below Pre-Pandemic Levels
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Source: WVCBP analysis WV State Budget Office and Bureau of Labor Statistics data 

FY 2019 general revenue actual expenditures compared with FY 2027 proposed general revenue expenditures, 

inflation adjusted to December 2025 dollars (millions) 

$5,773
$5,493

FY 2019 FY 2027

Decline of $280 million



One-time Surplus Funding Used to Fund Ongoing Costs in FY 2027 Budget 
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Source: WV State Budget Office 

FY 2027 surplus appropriations (millions)

Division of Highways Medicaid

Medical 

Services: 

$90.0

Managed Care 

Organizations: 

$80.0
$100.0

$270.0



Hundreds of Millions in Future Budget Gaps 
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Source: WVCBP analysis of WV State Budget Office data 

Projected budget gap, with and without additional 5% personal income tax cut, FY 2027 – FY 2031 (millions)

$0.0

-$204.2

-$300.9 -$284.1

-$411.7

FY 2027 FY 2028 FY 2029 FY 2030 FY 2031

Current estimate With additional 5% income tax cut

-$134.0

-$338.2

-$434.9
-$418.1

-$545.7



Personal Income Tax is Still the Largest Source of General Revenue…
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Source: WV State Budget Office 

General revenue collections by source, FY 2027 estimate (millions)

Personal Income Tax, 

$2,172.3, 40%

Consumer Sales Tax, 

$1,991.2, 36%

Severance Tax, $425.0, 8%

Corporate Net Income 

Tax, $274.3, 5%

Other , $630.6, 11%

$5.49 billion total



… But Personal Income Tax Collections are Shrinking
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Source: WV State Budget Office

Personal income tax collections, FY 2017 – FY 2027

$1,813.9 
$1,919.6 

$2,092.0 
$1,947.9 

$2,253.8 

$2,502.8 

$2,663.6 

$2,239.9 
$2,126.4 

$2,019.6 
$2,172.3 

FY 2017 FY 2018 FY 2019 FY 2020 FY 2021 FY 2022 FY 2023 FY 2024 FY 2025 FY 2026 FY 2027



West Virginia Falling Hundreds of Millions of Dollars Short of Hitting 
Income Tax Cut Trigger Benchmark

WVPOLICY.ORG

Source: WVCBP analysis WV State Budget Office and Bureau of Labor Statistics data 

West Virginia general revenue collections, minus severance tax, (millions of 2025 dollars)

$5,407
$5,080

$4,925

Trigger Benchmark FY 2025 FY 2026



Tax Cuts Not Leading to Growth in West Virginia
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Source: WVCBP analysis of Bureau of Labor Statistics data 

Total nonfarm employment growth, West Virginia and United States (indexed, January 2025 = 1)
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A Lost Decade of Job Growth in West Virginia

WVPOLICY.ORG

Source: WVCBP analysis of Bureau of Labor Statistics data 

Total nonfarm employment growth, West Virginia and United States (indexed, January 2015 = 1)
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Wealthiest West Virginians Benefited the Most from Recent State and Federal Tax Cuts
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Source: Institute on Taxation and Economic Policy and West Virginia Center on Budget and Policy, December 2025

Share of total tax change since 2015, by income group, West Virginia (2026 incomes)

0%

4%

9%

22%

28%

17%

19%

Poorest 20%

(Less than

$25,800)

Second 20%

($25,800 -

$49,800)

Middle 20%

($49,800 -

$81,200)

Fourth 20%

($81,200 -

$138,900)

Next 15%

($138,900 -

$227,200)

Next 4%

($227,200 -

$558,000)

Top 1%

($558,000+)

Top 20% 

received 

65% of the 

tax cuts

Top 1% received an 

average tax cut of 

more than $67,000



Governor’s 10% Income Tax Cut is More of the Same, the Wealthiest Benefit the Most
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Source: Institute on Taxation and Economic Policy and West Virginia Center on Budget and Policy, January 2026

Average tax change by income group from a 10% reduction in state income tax brackets, West Virginia (2026 incomes)

-$8 -$67 -$134
-$289

-$648

-$1,177

-$4,663

Poorest 20%

(Less than

$25,800)

Second 20%

($25,800 -

$49,800)

Middle 20%

($49,800 -

$81,200)

Fourth 20%

($81,200 -

$138,900)

Next 15%

($138,900 -

$227,200)

Next 4%

($227,200 -

$558,000)

Top 1%

($558,000+)

Top 20% 

receives 

65% of the

 tax cuts

Total cost: $268 million



5% Income Tax Cut is Not Much Better, Again the Wealthiest Benefit the Most
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Source: Institute on Taxation and Economic Policy and West Virginia Center on Budget and Policy, January 2026

Average tax change by income group from a 5% reduction in state income tax brackets, West Virginia (2026 incomes)

-$4 -$34 -$68
-$145

-$325

-$589

-$2,317

Poorest 20%

(Less than

$25,800)

Second 20%

($25,800 -

$49,800)

Middle 20%

($49,800 -

$81,200)

Fourth 20%

($81,200 -

$138,900)

Next 15%

($138,900 -

$227,200)

Next 4%

($227,200 -

$558,000)

Top 1%

($558,000+)

Top 20% 

receives 

65% of the

 tax cuts

Total cost: $134 million



A More Progressive Rate Structure Would Maintain Tax Cuts for Most West Virginians, 
While Raising $500 Million

WVPOLICY.ORG

Source: Institute on Taxation and Economic Policy and West Virginia Center on Budget and Policy, January 2026

Average tax change by income group from an 8% bracket at $200,000 and a 12% top rate on income over $500,000, West 

Virginia (2026 incomes)

$0 $0 $0 $0 $16
$2,223

$44,535
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Fourth 20%
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$138,900)

Next 15%

($138,900 -

$227,200)

Next 4%

($227,200 -

$558,000)

Top 1%

($558,000+)



A New Progressive Rate Structure Restores Some Balance to 
Recent Tax Cuts

WVPOLICY.ORG

Source: Source: Institute on Taxation and Economic Policy and West Virginia Center on Budget and Policy, January 2026

Total tax change by income group since 2015, West Virginia (2026 incomes)

Income Group Total State and Federal Tax 

Change Since 2015

Total State and Federal Tax 

Change with New Progressive 

Rates

Bottom 20% -$1.6 million -$1.6 million

Second 20% -$119 million -$119 million

Middle 20% -$282 million -$282 million

Fourth 20% -$721 million -$721 million

Top 20% -$2.1 billion -$1.6 billion
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