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The aim of Jobs
Count is to provide
a monthly update of
the state of working

West Virginia.

www.jobscount.org

west virginia
Center on
Budget & Policy

November 2012 Update

November Another Setback for Jobs in West Virginia

November marked West Virginias tenth month in a row of job losses. Total nonfarm employment fell

by 900 jobs taking it to 13,900 jobs below the state’s prerecession level and it lowest level since early

2010 (Figure 1). The state’s unemployment rate fell slightly to 7.3 percent (Table 1).

November’s Losses Driven by
Construction

West Virginia’s construction sector experienced
its worst month in more than three years, losing
1,200 jobs in November; a one month decrease of
3.4 percent. Construction’s losses dragged down
the month’s total, as the state’s other nine major
employment sectors added a collective 300 jobs in
November.

The state also lost 300 manufacturing jobs, while
the financial activities and professional and
business services sectors each lost 200 jobs.

Mining Rebounds This Month

The mining and logging employment sector saw
jobs grow by a full percentage point, adding 300
jobs, the sector’s first increase in three months.
The leisure and hospitality sector also added 40
jobs, while the trade, transportation, and utilities,
other services, and governments sectors each
added 100 jobs.

Government and Mining Source of
2012’s Woes

2012 has been a poor year for job growth in

West Virginia, with total nonfarm employment
falling by 17,500 jobs. Figure 2 shows each
employment sector’s performance since January.
The government sector has lost the most jobs this
year, with a decrease of 5,700, followed closely by
the mining sector, with losses of 5,200. Only the
education and health services sector is in positive
territory so far in 2012, with 2,900 jobs added.

TABLE 1
13,900 Jobs Lost Since Recession
December | November T Percent
2007 2012 Change
Unemployment 4.1% 7.3% 3.2%
Total Jobs 760,300 746,400 -13,900 | -1.83%
Manufacturing 57,800 46,600 -11,200 | -19.38%
Construction 38,100 33,900 -4,200 | -11.02%
Mining/Logging | 28,800 29,700 900 | 3.13%
FIGURE 1

Tenth Straight Month of Job Losses
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Source for Table 1 and Figure 1: Bureau of Labor Statistics, Local Area
Unemployment Statistics, Seasonally Adjusted.

FIGURE 2
Only One Sector Has Seen Growth in 2012
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A Closer Look

Safety Net Helped West Virginians Weather the Recession

During the Great Recession, West Virginian’s actually saw
growth in their personal incomes, a surprising trend that
put the state in the top 10 nationally.

Between 2007 and 2011, total personal income in West
Virginia grew from $58.7 billion to $62.0 billion, adjusted
for inflation, an increase of 5.6 percent.

But West Virginia’s relatively good personal income
growth was not due to a strong, healthy economy. Instead,
payments from social security, Medicare, Medicaid,
veterans’ benefits, and unemployment compensation
accounted for most of West Virginia’s personal income
growth.

The safety net provided by these programs was crucial
to West Virginia families between 2007 and 2011 during
which income from net earnings, or wages and salaries,

increased by only 4.6 percent (adjusting for inflation) while

FIGURE 3

Safety Net Helped State Through Great Recession

$80,000,000 [
$70,000,000
$60,000,000
$50,000,000
$40,000,000
$30,000,000
$20,000,000

$10,000,000 [

2007 2008 2009

Source: WVCBP analysis of Bureau of Economic Analysis data.

income from govenrment programs increased by 17.0
percent. The percent of total income coming from the safety
net increased from 26.9 percent in 2007 to 27.5 percent

in 2011. However, the share is down from its peak of 29.3
percent in 2009 (Figure 3). West Virginia ranks first among
the 50 states in government support as a percent of personal
income. Nationally, transfer payments account for 17.9
percent of personal income.

Major components of the safety net include Social Security
payments at 34.5 percent, Medicare which accounts for 24.1
percent, and Medicaid at 16.0 percent. Income maintenance
programs, including SSI and SNAP, make up 10.9 percent.

Without the income from these important programs, West
Virginia families would have fared far worse, and the state

would have likely felt the effects of the recession to a greater
deal than it did.
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The West Virginia Center on Budget and Policy is a nonprofit, nonpartisan research organization. Our aim is
to support public policies that contribute to a shared prosperity for all West Virginians. We study critical issues,

share what we learn with the public and policymakers, and work with diverse groups on sound solutions to

economic and social problems.

West Virginia Center on Budget and Policy « 723 Kanawha Boulevard, Suite 300 « Charleston, WV 25301
304-720-8682 o http://www.wvpolicy.org
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