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Medicaid expansion, wage hike would hurt state
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Creating more good jobs in West Virginia will not happen unless

our state is made more attractive to businesses. Expanding the

size, power and cost of government will make that more difficult.

Analysts at the West Virginia Center for Budget and Policy have

released a report on the state of our state's workforce. In many

ways the situation is bleak. Unemployment remains at about 7.4

percent. That number will increase if some of President Barack

Obama's policies, such as the war on coal, are pursued. In

addition, more jobs than in the past come without health

insurance or pension benefits, the center found.

Statistics reported by the center are illuminating in regard to the

nature of employment in the Mountain State. More than half the

jobs here are in government, trade, transportation, utilities,

education and health services.

Government jobs provide more than 20 percent of the total

nonfarm employment in our state, the center found. That is

substantially higher than the national average.

Center analysts made several recommendations for improving the

economy and thus, providing more and better jobs.

Some of those ideas make sense - but others would expand the

cost of government enormously. That would siphon more money

from the private sector, making West Virginia less, not more

attractive to the manufacturers our state needs badly.

Expanding the state Medicaid program, as mandated under the

national health care law, would add around $180 million a year to

the state budget - which already is in trouble. Spending cuts of 7.5

percent for most state agencies have been ordered by Gov. Earl

Ray Tomblin, merely to keep the budget balanced.

Other suggestions by the center, such as selling bonds to improve

the state's infrastructure, also would increase the cost of

government.

Another recommendation, increasing the required minimum wage,

would hurt existing businesses and, in all likelihood, force them to

reduce employment.

State legislators have attempted for years to provide tax relief

that could attract more businesses to West Virginia. Putting more

pressure on the budget, as recommended by the center, would

make that virtually impossible. In that light, the group's

suggestions should be viewed skeptically.
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